Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 ALGIER 02501 271316Z 
ACTION XMB-04 

INFO OCT-01 NEA-10 ISO-OO EB-08 COME-OO TRSE-00 OPIC-03 
AID-05 SSO-OO /031 W 

122682 271317Z/43 

O 271247Z AUG 78 

FM AMEMBASSY ALGIERS 

TO SECSTATE WASHDC IMMEDIATE 9047 


LIMITED OFFICIAL USE ALGIERS 2501 

DEPT PASS EXIMBANK 

E.O. 11652: N/A 
TAGS: EFIN, AG 

SUBJECT: EXIMBANK PC FOR SONELGAZ 

REFS: A) STATE 195619, B) STATE 212130, C) ALGIERS 2486 

1 . BELHOUS GAVE ECONOFF THE FOLLOWING DETAILS OF OFFICIAL 
CREDITS BEING OFFERED FOR M'SILA POWER STATION: 

A) YEN CREDIT FOR 85 PERCENT OF FOREIGN EXCHANGE COSTS. 20 
SEMIANNUALS. INTEREST AT 7.75 PERCENT NET. BIDDER IS 
HITACHI. 

?) GUILDER CREDIT FOR 85 PERCENT OF FOREX COSTS. 20 SEMI- 
ANNUALS. 7.5 PERCENT NET. BIDDER IS THOMASSEN HOLLAND B.V. 

C) MARK CREDIT FOR 85 PERCENT OF FOREX COSTS. 20 SEMIANNUALS. 
7.25 PERCENT PLUS 1 PERCENT IN FEES. BIDDER IS AEG. 

D) DOLLAR CREDIT FOR 85 PERCENT OF FOREX COSTS. 20 SEMI 
ANNUALS. 7.5 PERCENT NET. BIDDER IS JOHN BROWN. 

2. BELHOUS ALSO SHOWED US CONTRACT WITH AMN GENOA FOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ALGIER 02501 271316Z 

MERS EL HADJAJ POWER PLANT (ON WHICH GE HAD BID WITHOUT 
SUCCESS.) CREDIT WAS FOR 85 PERCENT OF $135 MILLION FOREX COSTS, 
20 SEMIANNUALS, 7.5 PERCENT NET. 

3. BELHOUS SAID GE HAS LITTLE CHANCE FOR M'SILA BECAUSE 

OF EXIM TERMS BUT GE PRICE ATTRACTIVE. DECISION TO BE MADE 
IN FIVE OR SIX DAYS. 
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4. COMMENT. ECONOFF POINTED OUT POSSIBLE HIDDEN COSTS 
IN MAKING CONTRACTS IN APPRECIATING YEN, MARKS OR GUILDERS. 
BELHOUS ACCEPTED POINT BUT IMPLIED THAT IT WOULD CARRY 
LITTLE WEIGHT IN SONELGAZ DECISION.HAYNES 


LIMITED OFFICIAL USE 


NNN 
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